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Reforming the Aid
Architecture

e Everything is changing
 The problems with the system
 The responses
e Some possible options

 The questions




What is Changing?

% of GNI

0.40
0.36 I 140
0.35 0.33 & <
0.33 - .
~ ’ - 120
- * :
0.30 -
ODA as a % / - - 100
0.25 q4of GNI f_.-
(left scale)
0.20 - 0.22 -
S~ —T | Total| ODA -
0.15 right scqle)
0.10 I - 40
B I _'Jfﬁf i
005 4 — |1 T:_:- al OA to|Africh - 20
right s¢ale)
|:||:|D T T T T T T T T T T T T T T T T T T T T |:|
- T T £l i L {0} = o & - T [ | £l =J LY (18] I o0 (o5 -
{1 (9] {1 Ly 3] o0 L1} g 5] 0 - -] -] 3 - Lo -] L - Lo
I [83] En T liZ:Tl (e ] I3 En liZ:Tl (s3] =) l.':'\?] H = E_& E‘\:‘,l H = E'._\: E‘\:‘,l =

ODA (2004 USD billion)




What is Changing?

 New funding mechanisms



©d What is Changing?

Overseas Development
Institute
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What is Changing?

 New funding mechanisms
 New Donors



Underlying Tensions

 Multiple foreign and security policy
objectives

e |nstitutional barriers

e Aid Increasingly unusable in its
current form

 Aid relationships



The Problems

 There are 90 global health funds
 Ghana has 17 major donors in the health sector

 Uganda had over 1050 aid instruments over the
period 2003 — 2006

* The average country receives 200 donor
missions a year

 Mozambique has over 1000 bank accounts

11 UN Agencies provide 2% of Viethamese aid
* 80% of projects underway are for less than $1m
o St. Vincent monitors 191 indicators on HIV/AIDS



So What to Do?

e Just give them the money
* The technocratic response




od The Paris Declaration
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What are the Reforms?

e Just give them the money
* The technocratic response
 Reform the institutions

e The civil society response




Three Options

e Paris plus
e Multilateralism
 Empower recipient governments



Yes, but how?

e OECD/ DAC Global Forum on
Development

* Financing for Development review summit
e Paris Review Summit
« ECOSOC biennial review summit






e How does the architecture need to reform
to deliver more effective aid?

« How do we get from here to a shared,
Implemented vision of the architecture?
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