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&RQWUROV�RQ�FDSLWDO�DFFRXQW�WUDQVDFWLRQV�KDYH�IRU�D�ORQJ�WLPH�EHHQ
DGYRFDWHG� DV� D� ZD\� WR� GHDO� ZLWK� ILQDQFLDO� DQG� FXUUHQF\� FULVHV�
6RPH�FRXQWULHV�IDFLQJ�VHYHUH�EDODQFH�RI�SD\PHQWV�SUREOHPV�KDYH
UHVRUWHG� WR� YDULRXV� FRQWUROV� RQ� FDSLWDO� RXWIORZV� LQFOXGLQJ� WD[LQJ
IXQGV� UHPLWWHG� DEURDG�� RSHUDWLQJ� GXDO� H[FKDQJH� UDWHV�� DQG
RXWULJKW� SURKLELWLRQ� RI� IXQG� WUDQVIHUV�� � ,Q� VRPH� FDVHV�� FRQWUROV
KDYH� DOVR� EHHQ� DSSOLHG� WR� FDSLWDO� LQIORZV� EHFDXVH� RI� WKHLU
GHOHWHULRXV�HIIHFWV�RQ�PRQH\�DQG�LQIODWLRQ�

/DUJH� FDSLWDO� LQIORZV� FDQ� DOVR� FDXVH� UHDO� H[FKDQJH� UDWH
DSSUHFLDWLRQ��DJJUDYDWH�ULVNV�WR�WKH�ILQDQFLDO�VHFWRU�DQG�SUHFLSLWDWH
XQVXVWDLQDEOH� GHILFLWV� LQ� WKH� FXUUHQW� DFFRXQW�� � ,Q� D� ZRUOG� ZLWK
LPSHUIHFW� LQIRUPDWLRQ�� IUHH� FDSLWDO� PRELOLW\� ZDV� OLNHO\� WR� VLPSOLI\
H[LVWLQJ� GLVWRUWLRQV�� FUHDWH� VLWXDWLRQV� RI�PRUDO� KD]DUG�� HQFRXUDJH
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H[FHVVLYH� ULVN� WDNLQJ� DQG� JHQHUDWH� PDMRU� DQG� FRVWO\� FULVHV
�%KDJZDWL�� ������� � ,Q� DGGLWLRQ�� ILQDQFLDO� PDUNHWV� RI� PRVW
GHYHORSLQJ�FRXQWULHV�DUH�JHQHUDOO\�XQGHUGHYHORSHG�DQG�KHQFH�DUH
QRW� LQWHJUDWHG� LQ� WKH� JOREDO� ILQDQFLDO� V\VWHP�� ,W� LV� DJDLQVW� WKLV
EDFNJURXQG� WKDW�PRVW� GHYHORSLQJ� FRXQWULHV� KDYH� DGRSWHG� FDSLWDO
FRQWUROV� DV� D� ZD\� RI� GHDOLQJ� ZLWK� WKH� KDUPIXO� HIIHFWV� RI
XQUHVWULFWHG�FDSLWDO�PRELOLW\�

&855(17�$1'�&$3,7$/�$&&2817�/,%(5$/,6$7,21

6LQFH�0DODZL�HPEDUNHG�RQ�WKH�OLEHUDOL]DWLRQ�SURFHVV�LQ�WKH�����V�
UHPRYLQJ� FDSLWDO� FRQWUROV� KDV� QRW� EHHQ� DQ� LVVXH�� 5DWKHU�
VHTXHQFLQJ� DQG� WKH� VSHHG� RI� UHIRUPV� KDV� EHHQ� WKH� PDLQ
FRQVLGHUDWLRQ�� /LEHUDOL]LQJ� WKH� EDODQFH� RI� SD\PHQWV� KDV�� IRU
0DODZL�� PHDQW� OLEHUDOL]LQJ� WKH� FXUUHQW� DFFRXQW� ILUVW� EHIRUH
SURJUHVVLQJ�RQ�WR�WKH�FDSLWDO�DFFRXQW�

0DODZL¶V�FXUUHQW�DQG�FDSLWDO�DFFRXQWV�ZHUH�IXOO\�FRQWUROOHG�EHIRUH
������ �7KLV�PHDQW� WKDW�SULRU� DSSURYDO�RI� WKH� FHQWUDO� EDQN�ZDV� D
UHTXLUHPHQW�WR�LPSRUW�DQG�HIIHFW�SD\PHQW�IRU�JRRGV�DQG�VHUYLFHV�
([SRUWV� RI� PHUFKDQGLVH� ZHUH� FORVHO\� PRQLWRUHG� E\� WKH� FHQWUDO
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EDQN�DQG�����SHU� FHQW�RI� WKH�SURFHHGV�ZHUH� VXUUHQGHUHG� WR� WKH
FHQWUDO� EDQN� ZKLFK� FRQYHUWHG� WKHP� LQWR� ORFDO� FXUUHQFLHV� DW� DQ
H[FKDQJH� UDWH� GHWHUPLQHG� E\� WKH� DXWKRULWLHV�� � )RUHLJQ� H[FKDQJH
UDWLRQLQJ�ZDV�DOVR�FRPPRQ�DV�GHPDQG�RIWHQ�RXWSDFHG�VXSSO\�

,Q������0DODZL�LQLWLDWHG�UHIRUPV�WR�OLEHUDOLVH�WKH�FXUUHQW�DFFRXQW�
7KHVH�UHIRUPV�ZHUH�IXOO\�VXSSRUWHG�E\�WKH�:RUOG�%DQN¶V�,QGXVWULDO
DQG� 7UDGH� 3ROLF\� $GMXVWPHQW� &UHGLW� �,73$&�� DQG� D� VHULHV� RI
EDODQFH� RI� SD\PHQWV� VXSSRUW� IDFLOLWLHV� RI� WKH� ,0)�� � 'XULQJ� WKH
����V� DOPRVW� DOO� FXUUHQW� DFFRXQW� WUDQVDFWLRQV� ZHUH� OLEHUDOLVHG�
3D\PHQW� RI� VHUYLFHV� LQFOXGLQJ� WUDYHO� LV� KRZHYHU� VWLOO� EHLQJ
UHVWULFWHG�� EXW� FRPPHUFLDO� EDQNV� KDYH� QRZ� EHHQ� PDQGDWHG� WR
JUDQW� DSSURYDOV�UHMHFWLRQV� GHSHQGLQJ� RQ� WKHLU� DVVHVVPHQW� RI� WKH
DSSOLFDWLRQ���7KH�5HVHUYH�%DQN�RI�0DODZL�RQO\�SURYLGHV�JXLGHOLQHV�

2I�QHFHVVLW\��WKH�OLEHUDOLVDWLRQ�RI�WKH�FXUUHQW�DFFRXQW�KDV�PHDQW�D
VLPXOWDQHRXV�OLEHUDOLVDWLRQ�RI�WKH�IRUHLJQ�H[FKDQJH�PDUNHW�DQG�WKH
H[FKDQJH� UDWH�� � $OVR�� WKH� ILQDQFLDO� VHFWRU� KDV� EHHQ� OLEHUDOL]HG�
)LQDQFLDO� LQVWLWXWLRQV� DUH� KRZHYHU� UHTXLUHG� WR� REVHUYH� SUXGHQWLDO
UHJXODWLRQV�DQG�DFFHSWDEOH�EDQNLQJ�VWDQGDUGV���,QWHUHVW�UDWHV�KDYH
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WKHUHIRUH� EHHQ� OLEHUDOLVHG�� 7KH� FHQWUDO� EDQN� RQO\� UHJXODWHV� WKH
PDUNHW�

([SRUWHUV� DUH� QRZ� DOORZHG� WR� RSHUDWH� IRUHLJQ� FXUUHQF\
GHQRPLQDWHG�DFFRXQWV��)&'$V��ZLWKLQ�WKH�FRXQWU\���7KH�RSHUDWLRQ
RI�RIIVKRUH�DFFRXQWV�LV�VWLOO�SURKLELWHG�E\�ODZ���&XUUHQWO\��H[SRUWHUV
FDQ�UHWDLQ�XS�WR����SHU�FHQW�RI�H[SRUW�HDUQLQJV�LQ�)&'$V�ZKLOH�WKH
UHVW� LV� FRQYHUWHG� LQWR� ORFDO� FXUUHQF\�� � $XWKRULWLHV� DUH� QRZ
FRQVLGHULQJ�LQFUHDVLQJ�UHWHQWLRQ�OHYHOV�RQ�WUDGLWLRQDO�H[SRUWV�WR���
SHU� FHQW� DQG� DOORZLQJ� ���� SHU� FHQW� UHWHQWLRQ� RQ� QRQ�WUDGLWLRQDO
H[SRUWV�� +RZHYHU� WKH� UHFHQW�ZHDNHQLQJ� RI� WKH� .ZDFKD� VXJJHVWV
WKDW�WKLV�PD\�QRW�KDSSHQ�LQ�WKH�YHU\�VKRUW�WHUP�

5HIRUPV� RI� WKH� ����V� KDYH� QRW� KRZHYHU� EHHQ� H[WHQGHG� WR� WKH
FDSLWDO� DFFRXQW�ZKLFK� UHPDLQV� KHDYLO\� FRQWUROOHG�� �:KHUHDV� ERWK
LQIORZV�DQG�RXWIORZV�DUH�VXEMHFW�WR�WKH�5HVHUYH�%DQN
V�FRQWURO�� LQ
UHFHQW�\HDUV�UHVWULFWLRQV�RQ�FDSLWDO�LQIORZV�KDYH�EHHQ�HDVHG���,Q�DQ
DWWHPSW� WR� DWWUDFW� LQYHVWPHQW�� *RYHUQPHQW� KDV� VWUHDPOLQHG
SURFHGXUHV� DQG� UHTXLUHPHQWV� IRU� IRUHLJQ� LQYHVWPHQW�� )RUHLJQ
LQYHVWRUV�DUH�KRZHYHU� UHTXLUHG� WR� UHJLVWHU� WKHLU� LQYHVWPHQWV�ZLWK
WKH�&HQWUDO� %DQN� IRU� SXUSRVHV�RI� UHPLWWDQFH� RI� SURILWV�� GLYLGHQGV
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H�W�F���-XVW�DV�LQFRPH�IURP�WKHVH�LQYHVWPHQWV�LV�IUHHO\�UHPLWWDEOH�
IRUHLJQ� LQYHVWRUV� DUH� SHUPLWWHG� WR� WUDQVIHU� WKHLU� FDSLWDO� RXW� RI
0DODZL�DW�DQ\WLPH�ZLWKRXW�DQ\�UHVWULFWLRQV���)RUHLJQ�LQYHVWPHQW�LV
DOVR� DOORZHG� RQ� 0DODZL¶V� HPEU\RQLF� VWRFN� H[FKDQJH� DQG� WKH
PRQH\�PDUNHW�ZKLFK�LV�GRPLQDWHG�E\�WKH�*RYHUQPHQW¶V�VKRUW�WHUP
SDSHU��WKH�7UHDVXU\�%LOO�

/DZ�GRHV�QRW�DOORZ�UHVLGHQWV�WR�LQYHVW�RXWVLGH�WKH�FRXQWU\�XQOHVV
SULRU�DSSURYDO�KDV�EHHQ�JLYHQ�E\� FHQWUDO�EDQN��+HQFH�0DODZLDQV
FDQQRW�SDUWLFLSDWH�LQ�FURVV�ERDUGHU�LQYHVWPHQWV���6LQFH�ORFDO�EDQNV
FDQQRW�PHHW� VHDVRQDO� IRUHLJQ� H[FKDQJH� UHTXLUHPHQWV� RI� WREDFFR
EX\LQJ� ILUPV�� WKH� FHQWUDO� EDQN� KDV� DXWKRULVHG� WKHVH� ILUPV� WR
ERUURZ� VKRUW�WHUP� FDSLWDO� �RU� SUH�ILQDQFH�� RIIVKRUH�� � &RPSDQLHV
ZLVKLQJ�WR�VRXUFH�RIIVKRUH�ILQDQFH��VKRUW�RU�ORQJ�WHUP��QHHG�WR�JHW
FHQWUDO�EDQN¶V�DSSURYDO�

0DODZL�FRQWLQXHV�WR�FRQWURO�FDSLWDO�DFFRXQW�WUDQVDFWLRQV�IRU�VHYHUDO
UHDVRQV�� � )LUVW�� RYHU� ��� SHUFHQW� RI� WKH� FRXQWU\¶V� H[SRUW� HDUQLQJV
DUH�FRQWUROOHG�E\�D�KDQGIXO�RI�ILUPV�LQ�WKH�WREDFFR��WHD�DQG�VXJDU
LQGXVWULHV�� �$OORZLQJ� WKHVH� ILUPV� WKH� OLEHUW\� WR�KROG�DQG�RU� LQYHVW
WKHLU� SURFHHGV� RIIVKRUH� ZRXOG� GHQ\� WKH� FRXQWU\� RI� WKH� PXFK�



7

QHHGHG� IRUHLJQ�H[FKDQJH�� � ,QYHVWPHQW�RSSRUWXQLWLHV�DUH�QRW� WKDW
SOHQWLIXO� LQ�0DODZL�� � 6HFRQG�� IRUHLJQ�RZQHG� LQVXUDQFH� FRPSDQLHV
DUH� VLWWLQJ� RQ� KXJH� DPRXQWV� RI� IXQGV� LQ� WKH� FRXQWU\� WKDW� ZRXOG
UHDGLO\�IORZ�RXW�WR�PRUH�OXFUDWLYH�DQG�VDIHU�LQYHVWPHQWV�DEURDG���,W
LV� XQOLNHO\� WKDW� WKH� FRXQWU\�ZRXOG� EHQHILW� IURP� LQFRPH� RQ� WKHVH
LQYHVWPHQWV���7KLUG��0DODZL¶V�FRPPHUFH�DQG�LQGXVWU\�LV�GRPLQDWHG
DQG� FRQWUROOHG� E\� QRQ�LQGLJHQRXV� 0DODZLDQV� DQG� IRUHLJQHUV�
3ROLWLFDO�DQG�HFRQRPLF�LQVWDELOLW\��ZKLFK�DUH�FRPPRQ�LQ�RXU�SDUW�RI
WKH�ZRUOG�� KDYH� FUHDWHG� FRQGLWLRQV� IRU� FDSLWDO� IOLJKW�� � /LEHUDOLVLQJ
WKH� FDSLWDO� DFFRXQW� ZRXOG� IRUPDOLVH� WKHVH� RXWIORZV�� � )RXUWK�
0DODZL¶V� ILQDQFLDO� PDUNHW� LV� XQGHUGHYHORSHG�� DQG� KDV� D� OLPLWHG
UDQJH�RI�ILQDQFLDO�LQVWUXPHQWV�WKDW�FDQ�EH�WUDGHG���%HFDXVH�RI�WKLV�
WKH�PDUNHW� LV� LOO� HTXLSSHG� WR�KDQGOH�SDUWLFXODUO\� ODUJH�YROXPHV�RI
VKRUW�WHUP� FDSLWDO� LQIORZV�� � ,Q� DGGLWLRQ�� PRQHWDU\� DQG� ILQDQFLDO
VWDELOLW\�RI�WKH�HFRQRP\�ZRXOG�EH�XQGHUPLQHG�DV� LQVWUXPHQWV�IRU
PRQHWDU\� FRQWURO� ZRXOG� EH� RYHUZKHOPHG�� � 7KH� LQVWDELOLW\� LQ� WKH
H[FKDQJH� DQG� LQWHUHVW� UDWHV� ZRXOG� KDYH� GHOHWHULRXV� ORQJ�WHUP
HIIHFWV�RQ�WKH�HFRQRP\���)LIWK��0DODZL¶V�PDFUR�HFRQRPLF�VLWXDWLRQ
LQ� WKH� ����V� DQG� WKURXJKRXW� WKH� ����V� KDV� EHHQ� ZHDN�� � /DUJH
ILVFDO� LPEDODQFHV� KDYH� OHG� WR� H[FHVVLYH�PRQHWDU\� H[SDQVLRQ� DQG
KLJK�LQIODWLRQ���7KH�H[WHUQDO�SRVLWLRQ�KDV�JHQHUDOO\�EHHQ�ZHDN�DQG
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JURZWK�VXEGXHG���7KLV�LV�KDUGO\�WKH�ULJKW�HQYLURQPHQW�ZLWKLQ�ZKLFK
WR�OLEHUDOLVH�WKH�FDSLWDO�DFFRXQW��'HVSLWH�WKHVH�SUREOHPV�0DODZL�LV
QRZ�VHULRXVO\� FRQVLGHULQJ� OLEHUDOLVLQJ� WKH� FDSLWDO� DFFRXQW� DV�ZHOO�
:H� EHOLHYH� WKDW� WKH� OLEHUDOLVDWLRQ� SURFHVV� VR� IDU� KDV� EHHQ
EHQHILFLDO�

0DFUR�HFRQRPLF� LQVWDELOLW\� UHPDLQV� WKH�PDLQ�SUREOHP� IRU�0DODZL�
(IIRUWV� QRZ� IRFXV� RQ� DFKLHYLQJ� ILVFDO� GLVFLSOLQH� DV� D� SULRULW\�
EULQJLQJ� GRZQ� LQIODWLRQ� DQG� LQWHUHVW� UDWHV�� RSHQLQJ� XS� DW� WKH
HFRQRP\� IXUWKHU� DQG� EXLOGLQJ� FDSDFLW\� LQ� SXEOLF� LQVWLWXWLRQV� WR
UHJXODWH�WKH�HFRQRP\���*RYHUQPHQW�LV�DOVR�ZRUNLQJ�RQ�FUHDWLQJ�DQ
HQYLURQPHQW� WKDW� ZRXOG� VXSSRUW� WKH� GHYHORSPHQW� RI� VRXQG
EDQNLQJ�ILQDQFLDO� V\VWHPV� DQG� DW� WKH� VDPH� WLPH� GHYHORSLQJ
DSSURSULDWH� SUXGHQWLDO� UHTXLUHPHQWV� WKDW� DUH� LQWHUQDWLRQDOO\
SUDFWLFHG�

$XWKRULWLHV�DFNQRZOHGJH�WKDW�FRQWUROV�KDYH�ODUJHO\�EHHQ�LQHIIHFWLYH
DQG�PD\�DOVR�KDYH�FRQWULEXWHG�WR�FDSLWDO�IOLJKW��7KH�SULYDWH�VHFWRU
ZLOO�DOZD\V�ILQG�ZD\V�RI�HYDGLQJ�FRQWUROV��PRYLQJ�ODUJH�DPRXQWV�RI
IXQGV�ZKHQ�IDFHG�ZLWK�WKH�SURVSHFW�RI�D�PDMRU�FULVLV�
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7KH�FUXFLDO� LVVXH� IRU�0DODZL�KDV�EHHQ� WKH�RUGHUO\� WUDQVLWLRQ� IURP
FRQWUROOHG�FDSLWDO�DFFRXQW�WUDQVDFWLRQV�WR�WRWDO�OLEHUDOLVDWLRQ��,Q�WKLV
UHJDUG� ZH� KDYH� VRXJKW� DGYLFH� QRW� RQO\� IURP� RXU� PDLQ
GHYHORSPHQW�SDUWQHUV��WKH�,0)�DQG�WKH�:RUOG�%DQN��EXW�DOVR�IURP
QHLJKERXULQJ� FRXQWULHV�� LQ� SDUWLFXODU� =DPELD�� 0R]DPELTXH� DQG
7DQ]DQLD�� 2I� WKH� WKUHH� RQO\� =DPELD� KDV� OLEHUDOLVHG� ERWK� WKH
FXUUHQW�DQG�FDSLWDO�DFFRXQWV�

The Regional Perspective

L� =DPELD

$OWKRXJK� =DPELD� KDV� QRW� \HW� UHSHDOHG� KHU� ([FKDQJH
&RQWURO�$FW��DOO�H[FKDQJH�FRQWUROV�ZHUH�DEROLVKHG�LQ������
7KLV� PHDQV� WKDW� DOO� FXUUHQW� DQG� FDSLWDO� DFFRXQW
WUDQVDFWLRQV�DUH�QR�ORQJHU�EHLQJ�FRQWUROOHG�E\�WKH�FHQWUDO
EDQN��7KH�EXUGHQ�RI�IDFLOLWDWLQJ�LQWHUQDWLRQDO�WUDQVDFWLRQV
KDV� QRZ� EHHQ� OHIW� WR� ORFDO� EDQNV� DQG� RWKHU� IRUHLJQ
FXUUHQF\�DXWKRULVHG�GHDOHUV��5HVLGHQWV�DUH�IUHH�WR�RSHUDWH
IRUHLJQ� FXUUHQF\� DFFRXQWV� DORQJVLGH� =DPELDQ� .ZDFKD
DFFRXQWV��7KH\�DUH�DOVR�DOORZHG�WR�FDUU\�RXW�FURVV�ERUGHU
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LQYHVWPHQWV�ZLWKRXW� YLRODWLQJ� WKH� ODZ��1R� FRQWUROV� DSSO\
WR�WKH�VDOH�RI�DVVHWV�EHWZHHQ�QRQ�UHVLGHQWV�DQG�UHVLGHQWV�

7KH�H[FKDQJH�UDWH�LV�GHWHUPLQHG�LQ�WKH�LQWHUEDQN�PDUNHW
IRU� IRUHLJQ� H[FKDQJH�� 2QO\� D� IHZ� EDQNV� �ILYH� EDQNV�
GRPLQDWH� LQ� WKLV� PDUNHW�� 7KH� %DQN� RI� =DPELD� LV� DOVR� D
PDMRU�SOD\HU��,QWHUHVW�UDWHV�KDYH�DOVR�EHHQ�OLEHUDOLVHG�DQG
WKH�7UHDVXU\�%LOO�PDUNHW�SURYLGHV�GLUHFWLRQ�IRU�VKRUW�WHUP
LQWHUHVW�UDWHV�

7KH�WUDQVLWLRQ�RI�=DPELD�IURP�D�FRQWUROOHG�HFRQRP\�WR�D
PDUNHW�EDVHG�HFRQRP\�ZDV�WKH�RQO\�YLDEOH�RSWLRQ�RXW�RI
WKH� HFRQRPLF� PDODLVH� VXIIHUHG� SULRU� WR� ������ 7KH
HFRQRP\� KDG� VXIIHUHG� VHULRXV� PDFUR�HFRQRPLF
LPEDODQFHV��IRUHLJQ�H[FKDQJH�KDG�GULHG�XS�LQ�WKH�V\VWHP�
WKH�SXEOLFO\�RZQHG�FRSSHU�PLQHV�FRXOG�KDUGO\�RSHUDWH�GXH
WR�VKRUWDJH�RI�VSDUH�SDUWV�DQG�RWKHU�HVVHQWLDO�LQSXWV�DQG
OLIH� IRU� WKH� RUGLQDU\� =DPELDQ� ZDV� QRW� HDV\�� $XWKRULWLHV
KDG�YLUWXDOO\�QRWKLQJ�WR�FRQWURO�
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,Q�RUGHU�WR�UHLJQ�LQ�WKH�OLEHUDOLVDWLRQ�RI�WKH�HFRQRP\��WKH
*RYHUQPHQW� SULYDWLVHG�PRVW� RI� WKH� SDUDVWDWDOV� LQFOXGLQJ
WKH� FRSSHU� PLQHV�� 0DVVLYH� FDSLWDO� LQIORZV� ZHUH
H[SHULHQFHG� DV� D� UHVXOW� RI� WKLV� PRYH�� 9HU\� OLWWOH� IORZHG
RXW��SUREDEO\�EHFDXVH�DOO� WKDW�FRXOG�KDYH� IORZHG�RXW�GLG
VR�EHIRUH�WKH�FUXQFK��6R�IDU�LQ�=DPELD�WKH�OLEHUDOLVDWLRQ�RI
WKH�FDSLWDO�DFFRXQW�LV�EHOLHYHG�WR�KDYH�EURXJKW��QHW�JDLQV
WR�WKH�FRXQWU\�

7KH�PDMRU�FKDOOHQJH�IRU�WKH�=DPELDQ�DXWKRULWLHV�QRZ�LV�WR
HQVXUH� WKDW� WKH� HFRQRP\� LV� SURSHUO\� DQG� HIIHFWLYHO\
UHJXODWHG�� ,VVXHV� RI� FDSDFLW\�� SDUWLFXODUO\� LQ� WKH� FHQWUDO
EDQN��DUH�SHUWLQHQW��,Q�WKH�)RUHLJQ�H[FKDQJH�PDUNHW��WKH
%DQN�RI�=DPELD�FDQQRW�PDLQWDLQ�D�WRWDOO\�KDQG�RII�SROLF\
SDUWLFXODUO\� LI� LW� LV� WR�HQVXUH�H[FKDQJH� UDWH�VWDELOLW\��$OVR
HQVXULQJ� WKDW� WKHUH� LV� SULFH� VWDELOLW\� LQ� WKH� HFRQRP\� E\
FRQWDLQLQJ� PRQHWDU\� H[SDQVLRQ� WKURXJK� RSHQ� PDUNHW
RSHUDWLRQV�KDV�EHHQ�D�FRVWO\�H[HUFLVH��)RUWXQDWHO\�=DPELD
KDV�QRW�H[SHULHQFHG�SUREOHPV�DVVRFLDWHG�ZLWK�VKRUW�WHUP
LQWHUQDWLRQDO� FDSLWDO� IORZV�� SDUWLFXODUO\� EHFDXVH� KHU
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PDUNHWV� DUH� QRW� GHYHORSHG� DQG� WKH� UDQJH� RI� ILQDQFLDO
LQVWUXPHQWV�LV�VWLOO�QDUURZ�

$SDUW� IURP� LQYHVWPHQWV� LQ� FRSSHU� PLQHV�� WKHUH� LV� YHU\
OLWWOH�IRUHLJQ�LQYHVWPHQW�WKDW�KDV�JRQH�LQWR�RWKHU�VHFWRUV�
6RXWK�$IULFDQ�LQYHVWRUV�VHHP�WR�EH�WKH�RQO\�PDMRU�IRUHLJQ
LQYHVWRUV�WKDW�KDYH�FRPH�LQWR�=DPELD��7KHLU� LQYHVWPHQWV
DUH�ODUJHO\�LQ�UHWDLO�DQG�GLVWULEXWLRQ��LQ�D�ZD\�SURYLGLQJ�DQ
RXWOHW� IRU� 6RXWK� $IULFDQ� SURGXFWV�� /RFDO� PDQXIDFWXULQJ
WKDW�H[LVWHG�EHIRUH�WKH�UHIRUPV��VHHPV�WR�KDYH�FROODSVHG�
SULPDULO\� EHFDXVH� RI� FRPSHWLWLRQ� IURP� ORZO\� SULFHG
LPSRUWHG� JRRGV�� 0DFUR�HFRQRPLF� VWDELOLW\� VHHPV� WR� EH
HOXVLYH�� ZLWK� LQIODWLRQ� FRQWLQXLQJ� WR� EH� D�PDMRU� SUREOHP
DQG�WKH�=DPELDQ�.ZDFKD�H[FKDQJH�UDWH�UHPDLQLQJ�XQGHU
SUHVVXUH�

LL� 0R]DPELTXH
0R]DPELTXH� DEROLVKHG� DOO� FRQWUROV� RQ� FXUUHQW� DFFRXQW
WUDQVDFWLRQV� LQ�'HFHPEHU�������&RQVHTXHQWO\� DOO� FXUUHQW
DFFRXQW� WUDQVDFWLRQV� DUH� KDQGOHG� E\� FRPPHUFLDO� EDQNV�
7KH�FDSLWDO�DFFRXQW�KRZHYHU�UHPDLQV�FRQWUROOHG�
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3D\PHQW�RI�LPSRUWV�RI�JRRGV�DQG��VHUYLFHV�DUH�KDQGOHG�E\
FRPPHUFLDO� EDQNV�� DQG� UHIHUHQFH� LV�PDGH� WR� WKH� FHQWUDO
EDQN��5HVLGHQWV�DQG�QRQ�UHVLGHQWV�DUH�DOORZHG�WR�RSHUDWH
IRUHLJQ� FXUUHQF\� DFFRXQWV� LQ� ORFDO� EDQNV� SURYLGHG� WKH
IRUHLJQ�H[FKDQJH�FRPHV�IURP�H[WHUQDO�VRUFHV��,Q�DGGLWLRQ
LQGLYLGXDOV�DQG�FRUSRUDWHV�DUH�DOORZHG�WR�RSHUDWH�RIIVKRUH
DFFRXQWV�SURYLGHG�SULRU�DSSURYDO�KDV�EHHQ�JUDQWHG�E\�WKH
FHQWUDO�EDQN�

$V� PHQWLRQHG� DERYH�� WKH� FDSLWDO� DFFRXQW� UHPDLQV
FRQWUROOHG�� ,Q� SULQFLSOH� WKH� %DQFR� GH� 0R]DPELTXH� GRHV
QRW�UHVWULFW�FDSLWDO�LQIORZV��LQ�SUDFWLFH�WKH\�GR��SDUWLFXODUO\
VKRUW�WHUP�FDSLWDO�WKDW� LV�SHUFHLYHG�WR�FDXVH�LQVWDELOLW\� LQ
WKH�ILQDQFLDO�V\VWHP��7KH�FHQWUDO�EDQN�DOVR�XVHV�FRQWUROV
WR� FKDQQHO� IRUHLJQ� LQYHVWPHQW� �ORQJ�WHUP�� LQWR� SULRULW\
DUHDV� VXFK� DV� WRXULVP� DQG� DJULFXOWXUH�� 5HPLWWDQFH� RI
HDUQLQJ� RQ� IRUHLJQ� FDSLWDO� LV� VXEMHFW� WR� DSSURYDO� E\� WKH
FHQWUDO�EDQN�
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0R]DPELTXH� LV� GHYHORSLQJ� D� VWRFN�PDUNHW� IRU� ORQJ�WHUP
FDSLWDO�DQG�D�PRQH\�PDUNHW�WR�FDWHU�IRU�VKRUW�WHUP�QHHGV
RI�EDQNV�DQG�*RYHUQPHQW��)RUHLJQHUV�DUH�QRW�DOORZHG�WR
LQYHVW� LQ� WKHVH� PDUNHWV�� ,Q� SDUWLFXODU� VKRUW�WHUP� FDSLWDO
FDQQRW�EH�LQYHVWHG�

$XWKRULWLHV� LQ� 0R]DPELTXH� EHOLHYH� WKHLU� HFRQRP\� LV� QRW
UHDG\�WR� OLEHUDOLVH�WKH�FDSLWDO�DFFRXQW��7KHLU�PDLQ� IHDU� LV
WKDW� WKH� OLWWOH� FDSLWDO� DYDLODEOH� LQ� WKH� FRXQWU\�ZRXOG� IORZ
RXW� WR� 6RXWK� $IULFDQ� PDUNHWV� L�H�� VWRFN� H[FKDQJH� RU
PRQH\� PDUNHWV�� 7KHUH� DUH� PRUH� OXFUDWLYH� LQYHVWPHQWV
RSSRUWXQLWLHV�LQ�6RXWK�$IULFD�WKDQ�0R]DPELTXH��8QWLO�VXFK
WLPH� WKDW� WKHLU� HFRQRP\� FDQ� HIIHFWLYHO\� FRPSHWH� ZLWK
QHLJKERXULQJ� FRXQWULHV�� DQG� XQWLO� WKH\� GHYHORS� WKHLU
ILQDQFLDO�V\VWHP��RSHQLQJ�WKH�FDSLWDO�DFFRXQW�LV�RXW�RI�WKH
TXHVWLRQ

LLL����7DQ]DQLD
7DQ]DQLD� OLEHUDOL]HG� WKH� SD\PHQWV� DQG� H[FKDQJH� LQ

������,Q������LW�IRUPDOO\�WUDQVIHUUHG�WKH�DGPLQLVWUDWLRQ�RI
FXUUHQW� WUDQVDFWLRQV� WR� FRPPHUFLDO� EDQNV�� DOWKRXJK
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7DQ]DQLD� 5HYHQXH� $XWKRULW\�� 7RXULVP� %RDUG� DQG
7UDQVSRUWHUV�$VVRFLDWLRQ�DOVR�KDG�D�UROH�WR�SOD\��)ROORZLQJ
WKHVH� FKDQJHV�� EDQNV� DQG� ILQDQFLDO� LQVWLWXWLRQV� PD\
SURYLGH� IRUHLJQ� H[FKDQJH� WR� UHVLGHQWV� LQ� UHVSHFW� RI� DOO
FXUUHQW� DFFRXQW� SD\PHQWV� DQG� WUDQVIHUV� IUHH� RI� DQ\
FHLOLQJV� H[FHSW� IRU� WUDYHO� DOORZDQFHV� FXUUHQWO\� DOORZDEOH
XS� WR� 86�������� SHU� WUDQVDFWLRQ�� )RU� DOO� WUDQVDFWLRQ�
EDQNV� DQG� ILQDQFLDO� LQVWLWXWLRQV� DUH� H[SHFWHG� WR� REVHUYH
QRUPDO� SUXGHQF\� LQ� EDQNLQJ� SUDFWLFHV� DV�ZHOO� DV� FRPSO\
ZLWK�FHUWDLQ�JHQHUDO�UHTXLUHPHQWV�

7KH� FDSLWDO� DFFRXQW� KDV� QRW� EHHQ� OLEHUDOL]HG�� 7KLV
QRWZLWKVWDQGLQJ��EDQNV�PD\�SURFHVV�VRPH�FDSLWDO�DFFRXQW
UHODWHG�WUDQVDFWLRQV�ZLWKRXW�UHIHUHQFH�WR�WKH�FHQWUDO�EDQN�
)RUHLJQ� ORDQV�� RYHUGUDIWV�� ILQDQFLDO� IDFLOLWLHV�� GHIHUUHG
SD\PHQWV� RU� JXDUDQWHHV� E\� UHVLGHQW� LQGLYLGXDOV� RU
FRPSDQLHV�ZLWK� D� WHQXUH� H[FHHGLQJ� ���� GD\V� VKRXOG� EH
VXSSRUWHG� E\� FRSLHV� RI� H[HFXWHG� DJUHHPHQWV
GLVEXUVHPHQWV� DQG� GHEW�VHUYLFLQJ� VFKHGXOHV� DQG
VXEPLWWHG� E\� WKH� DSSURYLQJ� FRPPHUFLDO� EDQN� WR� WKH
DSSURYLQJ�FRPPHUFLDO� WR� WKH�%DQN�RI�7DQ]DQLD�ZLWKLQ���
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GD\V� RI� JUDQW� RI� DSSURYDO�� %27� LVVXHV� D� 'HEW� 5HFRUG
1XPEHU� ZKLFK� LV� UHTXLUHG� IRU� GLVEXUVHPHQWV� DQG� GHEW
VHUYLFH�� ,Q� SURFHVVLQJ� WKHVH� DSSOLFDWLRQV� EDQNV� DUH
UHTXLUHG�WR�HQVXUH�WKDW�UHSD\PHQW�SHULRGV�DUH�WLHG�WR�WKH
DELOLW\�RI�WKH�SURMHFW�WR�JHQHUDWH�HQRXJK�IXQGV�WR�VHUYLFH
WKH�ORDQV�LQ�D�SURJUHVVLYH�PDQQHU�

:LWK� UHVSHFW� WR� RXWZDUG� FDSLWDO� DFFRXQW� WUDQVDFWLRQV�
EDQNV�PD\�FRQVLGHU�IRU�UHPLWWDQFHV�RI�FDSLWDO�DQG�LQFRPH
WR� IRUHLJQ� VKDUHKROGHUV� LQ� UHVSHFW� RI� GLUHFW� LQYHVWPHQW
�LQFOXGLQJ� SURFHHGV� LQ� WKH� HYHQW� RI� OLTXLGDWLRQ�� SURYLGHG
DSSOLFDWLRQV� IRU� WKH� VDPH� DUH� VXSSRUWHG� E\� DXGLWHG
UHSRUWV�DQG�DXWKHQWLFDWHG�FOHDUDQFHV�IURP�75$�FRQILUPLQJ
SD\PHQW�RI�DOO�UHOHYDQW�WD[HV�

,Q�JHQHUDO�7DQ]DQLD�GRHV�QRW�DOORZ�IRUHLJQ�LQYHVWPHQWV�LQ
WKHLU� VWRFN� H[FKDQJH� RU� PRQH\� PDUNHW�� )RUHLJQ� GLUHFW
LQYHVWPHQW�LV�KRZHYHU�HQFRXUDJHG��7DQ]DQLD�YLHZV�VKRUW�
WHUP� FDSLWDO� IURP� DEURDG� DV� EHLQJ� SRWHQWLDOO\
GHVWDELOL]LQJ��SDUWLFXODUO\� LI� WKH�GRPHVWLF� ILQDQFLDO� V\VWHP
LV�QRW�GHYHORSHG��8QWLO�VXFK�D�WLPH�WKDW�WKHLU�PDUNHWV�DUH
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ZHOO� GHYHORSHG�� 7DQ]DQLD� GRHV� QRW� LQWHQG� WR� RSHQ� WKH
FDSLWDO� DFFRXQW�� 7KHUH� LV� SUHVVXUH� IURP� WKH� (DVW� $IULFDQ
&RPPXQLW\� WR� RSHQ� XS� WKH� FDSLWDO� DFFRXQW�� 7KLV� PLJKW
DFWXDOO\�FDXVH�7DQ]DQLD�WR�GHFLGH�WR�OLEHUDOLVH�VRRQHU�WKDQ
ODWHU�

&21&/86,21
7KH� LVVXH� RI� FDSLWDO� DFFRXQW� OLEHUDOL]DWLRQ� KDV� UHFHLYHG
PL[HG� UHDFWLRQ� IURP� WKH� UHJLRQ�� 0DODZL� LV� SUHSDULQJ
JURXQG� WR� UHPRYH� FRQWUROV� RQ� FDSLWDO� DFFRXQW
WUDQVDFWLRQV��:KDW�PD\�GHOD\�WKH�SURFHVV�KRZHYHU�LV�WKH
LQVWDELOLW\�LQ�WKH�PDFUR�HFRQRPLF�VLWXDWLRQ�RI�WKH�FRXQWU\�
,QWHUHVW�UDWHV�DUH�FXUUHQWO\�WRR�KLJK��WKH�H[FKDQJH�UDWH�LV
XQVWDEOH�� ILVFDO� EXGJHW� GHILFLWV� DUH� ODUJH� DQG� FXUUHQW
DFFRXQW� GHILFLWV� DUH� XQVXVWDLQDEOH�� ,Q� DGGLWLRQ� WKHUH� LV
QHHG�WR�EXLOG�XS�DGHTXDWH�FDSDFLW\�LQ�SXEOLF�LQVWLWXWLRQV�WR
UHJXODWH�WKH�PDUNHW�

,Q�FRQWUDVW�=DPELD�KDV�JRQH�DKHDG�ZLWK�WKH�OLEHUDOL]DWLRQ
RI�WKH�FDSLWDO�DFFRXQW�GHVSLWH�PDFURHFRQRPLF�SUREOHPV�LQ
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WKH�HFRQRP\�DQG�ODFN�RI�FDSDFLW\�WR�PDQDJH�WKH�UHIRUPV�
,Q�DOO��=DPELD¶V�VLWXDWLRQ�KDV�LPSURYHG�JUHDWO\�IURP�ZKDW
LW� ZDV� EHIRUH� WKHVH� UHIRUPV�� 0R]DPELTXH� DQG� 7DQ]DQLD
VHHP� WR� EH� SROLWLFDOO\� XQGHFLGHG� WR� LPSOHPHQW� FDSLWDO
OLEHUDOL]DWLRQ� DW� WKLV� VWDJH� HYHQ� WKRXJK� WKHLU� HFRQRPLHV
DUH�PXFK�VWURQJHU� WKDQ� WKRVH�RI�0DODZL�DQG�=DPELD�� ,Q
FRQFOXVLRQ��WKH�UHJLRQ�GRHV�QRW�KDYH�VXIILFLHQW�H[SHULHQFH
ZLWK�FDSLWDO�DFFRXQW�OLEHUDOL]DWLRQ�IURP�ZKLFK�ZH�FDQ�GUDZ
VRPH�OHVVRQV�

5()(5(1&(6
%DQN�RI�7DQ]DQLD������� ,WV� )XQFWLRQV� DQG� 0RQHWDU\
3ROLF\�,QVWUXPHQW��0D\

%KDJZDWL� -�� ������� ³� 7KH� &DSLWDO� 0\WK´� 7KH� GLIIHUHQFH
EHWZHHQ� 7UDGH� :LGJHWV� DQG� 7UDGH� 'ROODUV´� )RUHLJQ
$IIDLUV�����SS���±���

(GZDUGV��6��������-RXUQDO�RI�(FRQRPLF�3HUVSHFWLYHV��9RO
����1XPEHU����33����±��
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5HVHUYH�%DQN�RI�0DODZL
��WK�-XQH�����


